
In urban areas,
interest subsidy on  
housing loan 
provided to 9000+ 
people
This programme is applicable ONLY for those who are 
purchasing or constructing houses in the urban local 
bodies (Municipalities and Corporations).

Interest subsidy for housing loans is provided through 
the Credit Linked Subsidy Scheme (CLSS) of the Pradhan 
Manthri Awas Yojana - Urban (PMAY- U) program 
implemented in Kerala by Kudumbashree through all 
urban local bodies.

Those who have annual income upto Rs 6 lakhs in urban 
areas would get 6.5% discount in interest for their housing 
loans amounting to Rs 6 lakhs. (So, effective loan will be 
2%, if banks provide loan at 8.5%)
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Those with annual income between 6-12 lakhs 
would get 4% discount in interest for loans upto 
Rs 9 lakhs. Also, those who have annual income 
between 12-18 lakhs would get 3% interest 
subsidy for loans upto 12 lakhs. For those who 
avail bank loans for higher amounts than those 
slabs mentioned, discount in interest would be 
available limiting to the upper ceiling specified 
in three slabs.

As per this, from a layman to those who earn 
monthly income upto Rs 1.5 lakhs ( Annual 
income of Rs 18 lakhs) would be eligible for interest 
subventions, subject to ceiling in loan amount and 
carpet area of house. Details are available in http://
www.kudumbashree.org/pages/265

Those in low income group category (income less 
than 6 lakhs) who have availed bank loan after 17 
June 2015 can become beneficiaries. Those from
Middle income group (annual income between 6 
lakh and 18 lakhs) those who availed bank loan 
after 1 July 2017 will get benefit of this interest 
subsidy.

Those who have availed bank loans from banks and 
other financial institutions other than Co-operative 
banks ONLY are eligible for this scheme. (Though 
CLSS scheme is NOT applicable for the bank loans 
availed from primary, district co-operative banks, 

this scheme would be applicable to the bank 
loans availed from State Co-operative bank).

As a part of implementing this project, at 
first, we tried to convert all existing eligible 
home loans in urban areas to CLSS schemes 
by informing Urban local bodies and banks, 
Following that, we organised special camps 
in Urban Local Body level (camps organised 
and coordinated by municipalities and 
corporations) and mobilised more loan 
applications to banks. Also, we arranged special 
facilitators to prepare loan applications and to 
connect people to banks. Further we entered 
in contract with banks like Axis Bank, Bank of 
India, who came forward with offer to provide 
more loans.

As per data available till date, through 
various activities, and with the help of active 
participation and work by urban local bodies, 
9028 people have started getting interest 
subsidy for their housing loan. A discount 
upto Rs.2500 could be availed in monthly 
repayment. Discount in interest of Rs 2.65 
lakhs would be therefore received altogether. 
Our team is striving to extend this benefit to 
25,000 people this year with the support of 
ULB s (Urban Local Bodies)


